The drug trafficking and abuse problem in Puerto Rico and the U.S.
Virgin Islands involves prljnarily cocaine and marijuana. Puerto Rico
is a transit point for cocaine smuggled from South America. Mari-
juana enters the Puerto Rican market directly from Colombia, usually
by private aircraft landing on clandestine airstrips. Vessels used
in marijuana smuggling usually enter Puerto Rico under cover of dark-
ness along the south coast where there is an abundance of cays and
Inlets. "Mother ships" laden with multi-tons of marijuana and des-
tined for the continental United States frequently use the nearby
Caribbean. It has been established that the funds of drug under-
writers are being transferred from Miami to San Juan, since the banks
In Puerto Rico have shown multi-billion dollars in surplus cash ex-
clusive of routine transactions.

The following investigations illustrate the kind of trafficking
activity in this region. On October 24, 1983, DEA agents from the
San Juan District Office traveled to Scrub Island, Anguilla, arrested
four defendants and seized 601 pounds of cocaine. This was the
largest cocaine seizure ever made in the San Juan office's area of
responsibility.

On November 9, 1983, the U.S. Coast Guard seized the M/V "Black Hawk"
and its 29,000 pounds of marijuana, approximately 200 nautical miles
north of Puerto Rico. Six defendants were arrested.

On December 25, 1983, one defendant was arrested and 4 1/2 pounds of
cocaine were seized on St. Thomas by DEA, the U.S. Virgin Islands
Narcotics Strike Force and U.S. Customs. The investigation, which
led to this arrest and seizure, involved the smuggling of multi-kilo-
gram quantities of cocaine via cruise ships from source countries.

In the fall of 1983, agents from the Puerto Rico office provided con-
siderable support to the Santo Domingo office investigation, which
resulted in the seizure of 21,000 pounds of marijuana from the vessel
El Daria off the northern coast of the Dominican Republic. Many
established violators who traffic multi-kilogram quantities of co-
caine in and out of Santo Domingo are based on Puerto Rico.

The San Juan International Airport also presents a serious drug
trafficking problem for Puerto Rico. Couriers smuggling cocaine and
other drugs in false bottom suitcases and other devices are not un-
common. Last December, a Lebanese courier was arrested in possession
of 3,287 grams of white heroin contained in false sided suitcases.

To deal with the serious and fluid drug trafficking situation In
Puerto Rico and the Virgin Islands, DEA has assigned 16 special
agents, two intelligence analysts and five diversion investigators to
its Puerto Rico office. In addition to standard enforcement activi-
ties, DEA personnel in Puerto Rico devote considerable effort to
Operation Greenback and its subsidiary operations such as Operation
Tracer. Thia operation is a continuing DEA/IRS/USCS/FBI/U.5. Attor-
ney and Puerto Rlcan Department of Treasury effort directed toward
the lnmobilization of major narcotics organizations and seizure of
their assets. A full-time prosecutor has been appointed and a Grand
Jury has been empaneled. The Operation Greenback-Puerto Rico team
monitors, targets, investigates and ultimately prosecutes major drug
traffickers by scanning the assets of the bank accounts in Puerto
Rico, and violations of the Currency Transaction Report (CTR) and
Currenty Monetary Instrument Reports (CHIRs) requirements.
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